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Company overview
with operated
gas-weighted,
onshore
strong, stable
• E&P
Onshore
gas focussed
E&P in
North production,
Africa
cash flows and significant near term exploration catalysts.
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Egypt: Two Producing Concessions

Established & stable hydrocarbon provinces in low-cost operating
environments with significant running room.

Strong balance sheet with cash of US$10.1MM at 31/12/20 and a
recently renewed EBRD credit facility of US$10.0MM to be available
for drawing post CP satisfaction expected in H1’21.

Morocco: Five Development / Production
Concessions

Market cap of c.US$49MM (at 17/3/21), with continued strong
institutional investor support.

SDX ENERGY
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SDX characteristics
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Resilient cash flows with strong
liquidity, can re-invest or return
to shareholders

High-margin gas businesses with long-term fixed-price contracts & low opex.
Multi-year plans fully-funded by healthy liquidity position.
Robust capital allocation policy with optionality to return to shareholders.
Focussed on returns and cash flow – not scale for scale’s sake.

Transformational
organic upside potential

Multiple value catalysts from multi-year exploration plans.
Transformational upside potential.

Disciplined M&A approach in
line with strategic plan

M&A opportunities rigorously screened against 5 year strategic plan.
Inorganic growth will be step-wise, with a goal of becoming a mid-cap energy
company.

ESG focus

Gas businesses with optimised, low carbon output of 1.8kg CO2e /boe, one of the lowest
in the industry.
Giving back via community initiatives.
Board-supported ESG policy embedded in strategic plan, with enhanced ESG reporting.

Regional relationships

Excellent Government relations.
Strategic, supportive main shareholder with regional influence.

Experienced management
team

A year of new management focussed on delivery.
In-house technical expertise & operational capabilities with strong HSE culture.
Substantial capital markets experience.

SDX ENERGY
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FY 2020 Financial and Operation Highlights
Production growth, strong EBITDAX, capital discipline and good liquidity
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• Production of 6,397 boe/d up 57% vs FY 2019 as South Disouq performed
well and Morocco rebounded strongly from COVID-19 shutdowns
• Revenues of US$46.1 million for period with realised Moroccan gas price of
US$10.80/mcf and US$2.85/mcf in Egypt (fixed)
• Netback of US$36.5 million up 29% vs FY 2019
• FY 2020 EBITDAX of US$32.9 million was 39% higher vs FY 2019
• FY 2020 capex of US$24.7 million, reflecting:
• US$14.2 million for Moroccan drilling campaign and customer
connections;
• US$10.1 million in South Disouq, including US$7.3 million for drilling,
completion and tie in of successful SD-12X well, US$1.5 million for
CPF capex and US$1.3 million for SD-6X dry hole and other costs
• US$0.4 million for one well & workovers in West Gharib
• Strong liquidity position:
• Cash balance of US$10.1 million
• Undrawn US$2.5 million EBRD credit facility, with US$10 million new
facility agreed and availability established after customary CP
satisfaction, expected early Q2 2021
• As at 31/12/20, SDX’s working interest share of audited 2P reserves was
11.1 mmboe and audited 2C contingent resources was 0.9 mmboe. The 2C
resources relate to West Gharib in Egypt and will be converted to 2P
reserves upon approval of a development plan.

SDX ENERGY
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FY 2020 Production and FY 2021 Guidance
Above-guidance performance at South Disouq, demand rebound seen in Morocco
Gross production boe/d

Asset

Actual - 12
months ended
31 December
2020

Guidance - 12
months ended
31 December
2020

Guidance - 12
months ended
31 December
2021

47 – 49
MMscfe/d
3,200 – 3,300
bbl/d
5.3 – 6.0
MMscf/d

44 – 46
MMscfe/d
2,350 – 2,650
bbl/d
7.0 – 7.3
MMscf/d
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SDX entitlement production boe/d

Actual - 12
months ended
31 December
2019

Actual 12
months ended
31 December
2020

Guidance - 12
months ended
31 December
2021

629

4,532

4,300 – 4,500

795

626

446 – 505

802

812

874 - 915

2,226

5,970

5,620 – 5,920

1,836

382

-

45

4,062

6,397

Core assets
South Disouq – WI
55%/100%

49.5 MMscfe/d

West Gharib – WI 50%

3,285 bbl/d

Morocco – WI 75%

6.5 MMscf/d

Non-core assets

Non-core assets

NW Gemsa – WI 50%
South Ramadan – WI
12.75%
Total
SDX ENERGY

N/A – now
disposed
N/A – now
disposed

N/A – now
disposed
N/A – now
disposed

N/A – now
disposed
N/A – now
disposed
5,620 – 5,920
WWW.SDXENERGY.COM

FY 2020 Production and FY 2021 Guidance
Above-guidance performance at South Disouq, demand rebound seen in Morocco
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South Disouq
• South Disouq performed above expectations during FY 2020, with all four wells producing strongly and the CPF
achieving higher than planned levels of uptime.
• FY 2021 guidance reflects expected 2-3% Central Processing Facility (“CPF”) downtime due to planned
maintenance, the installation of an inlet compressor and several well workovers, none of which occurred in 2020.

• The Company’s share of gross production in FY 2021 will increase due to its 100% working interest in the SD-12X
well, which started up ahead of schedule in December 2020

West Gharib
• FY 2020 production impacted by increased water cut and deferred investment, however upper-range of guidance
achieved.
• FY 2021 guidance assumes natural decline in H1’21 until the planned three to four well campaign commences.
• Thereafter, production decline is expected to be arrested, with further development wells planned for 2022 and 2023
with a view to growing production to approximately 3,000 bbl/d

Morocco
• FY 2020 production rebounded strongly after COVID-19 shutdowns in H1 2020 with all customers being back at preclosure levels by year end
• FY 2021 guidance is 8-12% higher reflecting a sustained return to normal levels of consumption across the customer
base, together with full year’s contribution from an existing customer’s second factory which came on line in
December 2020.
SDX ENERGY
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2020 Capex and 2021 Guidance
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Capital discipline

• FY20 capex of US$24.7 million below guidance of US$26.2 million, primarily due to deferral of West Gharib drilling in
the lower oil price environment.
• 2021 capex guidance range of US$25.0 – 26.5 million predominantly relates to one exploration and one development
well in South Disouq together with workovers and the installation of an inlet compressor. Up to five new wells and
workovers are planned in Morocco and, as a result of the 10 year concession extension and improved oil price
environment, up to four new wells and facilities upgrades at West Gharib.
• Company will continue to exercise prudent capital discipline when evaluating expenditure for the remainder of this
year, particularly given current macroeconomic circumstances

Asset

FY2020 Capex
Guidance

Actual – 12
months ended
31 December
2020

Notes

FY2021 Capex
Guidance

US$7.0 – 7.5 million

US$2.5 – 3.0 million

Core assets
South Disouq
– WI
55%/100%

US$10.7 million

US$10.1 million

FY 2020: US$7.3 million for the drilling, completion
and tie in of SD-12X discovery well, US$1.2 million for
dry-hole drilling costs of SD-6X and US$1.5 million for
additional work and insurance spares at the South
Disouq CPF.

West Gharib –
WI 50%

US$2.0 million

US$0.4 million

FY 2020: Drilling (Rabul-3) and workovers
FY 2020: Moroccan drilling campaign spend of
US$13.3 million (including $0.5 million of
decommissioning provisions) and US$0.9 million for
Morocco facilities and customer connections.

Morocco – WI
75%

US$13.5 million

US$14.2 million

Total

US$26.2 million

US$24.7 million

SDX ENERGY

US$15.5 – 16.0 million
US$25.0 – 26.5 million
WWW.SDXENERGY.COM

ESG – our approach

•

Post-divestments, over 90% of our production is natural
gas and we have one of the lowest carbon intensity rates
in the industry at 1.8kg CO2e /boe.

Morocco:
•
•

•

SDX's natural gas business reduces CO2 emissions by c.57,000
tonnes/yr.
Minimal gas processing means low carbon intensity operation of
2.2kg CO2e /boe.

•

CPF powered by produced gas.

•

Very low carbon intensity of 1.8kg CO2e /boe.

Across all our sites we make use of renewable energy
where possible, in particular solar power.

•

Onshore operator in agricultural areas:
•

Ecological impact must be low - all produced water is evaporated
(Morocco) or treated offsite (South Disouq).

•

FY 2020 no water discharged or hydrocarbon spills

•

Have to maintain the support of those impacted by our
operations.
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0
2017A

2018A

Co2 emissions saved vs fuel oil

2019A

2020A

Cum. CO2 emissions saved (RHS)

South Disouq CPF

New ESG policy drafted in 2020 and ESG committee
established
•

•

SDX Morocco: Tonnes of carbon saved by
end user vs fuel oil

South Disouq:

•

•

60

Tonnes of CO2

•

Environmental Performance

Tonnes of CO2 (cumulative)

ESG is fundamental to our business
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Currently focusing on social elements.

Sustainability Accounting Standards Board disclosure
included in FY 2020 reporting

SDX ENERGY

90% of our business is low carbon intensity natural gas

WWW.SDXENERGY.COM

SDX Egypt business overview
Summary

Concession Map

•

SDX and its predecessors present in Egypt for over a decade.

•

Current portfolio of two assets:
•

•
•
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South Disouq PSC;
•

South Disouq and Ibn Yunus (55% working interest,
operator);

•

Ibn Yunus North (100% working interest, operator)

West Gharib PSA (50% working interest, non-operated)

Strong government relationships:
•

Currently work directly with EGAS & GPC, and maintain good
connections with EGPC;

•

Sought & received extension to South Disouq exploration
period to drill SD-6X and SD-12X wells in H1 2020;

•

Now seeking further extension to drill Hanut & Mohsen
prospects, EGAS approval received;

•

Continue to collect receivables as they fall due.

•

Track record of delivery across full project lifecycle at South
Disouq, from new licence award through to production.

•

SDX in country team: highly-capable office of 18 Egyptian
SDX Egypt Management Team
Mohamed Farid
nationals, led by an experienced, lean senior management team
Country Manager

Amani Badawi
Exploration & BD Manager

SDX ENERGY

Amr Hamed
Deputy Country Manager &
Head of Finance

Amir Ezzat
Operations Manager

Eslam El Araby
Senior Reservoir Engineer

WWW.SDXENERGY.COM

South Disouq overview – 2 wells planned in 2021
Summary

11

South Disouq Area

1) Amending Exploration Concession Agreement – 1 exploration
well planned in 2021 and 1 in 2022
Shikabala North

• Terms agreed with EGAS to extend the exploration period of
the Concession.

3. Ibn Yunus North
Development Lease

Sobhi

Shikabala

• Pending Parliament ratification, expected in H1’21.
• Extension will secure prospects identified to the south of
the existing South Disouq and Ibn Yunus Development
Leases.

Shikabala
Deep

• Commitment to drill two exploration wells within two years
starting with Hanut in 2021 and Mohsen in 2022.

2. South Disouq &
Ibn Yunus
Development Lease

Ibn Yunus

South Disouq
Ibn Newton

• IPR have confirmed that they will participate in the Hanut well.
Newton

2) South Disouq Development Lease – 1 well planned in 2021
• IY-2 development well planned in 2021 with objective to
accelerate production
• Aiming to drill Warda prospect in 2022, back-to-back with
Mohsen.
• Will tie-in to nearby facilities at SD-4X.

Warda

Hanut

Existing fields (Abu Madi & KES)

Mohsen
3D seismic coverage
Shallow KES Fm prospect

Basal KES Fm prospect

1.
Hanut/Mohsen
licence
extension

El Deeb

Abu Madi Fm prospect
Qawasim Fm prospect

3) Ibn Yunus North Development Lease
• Ibn Yunus North Development Lease approved by
EGAS, securing up to 25 year production term for Sobhi.
• Secures the Shikabala, Shikabala North and Shikabala Deep
prospects located to the west of Sobhi.
• 100% operated by SDX Energy.
SDX ENERGY
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2021 exploration drilling – Hanut prospect
in South Disouq
Summary
• Excellent track record at South Disouq
concession achieved by SDX:

Prospective Resource Summary

• 5/7 wells encountered commercial gas.

Primary South Disouq Prospects1

• Ibn Yunus & South Disouq fields
onstream Nov 2019

Prospect

Class

P50 EUR (bcf)2

CoS

Hanut

Prospect

139

33%

Mohsen

Prospect

26

51%

El Deeb

Prospect

22

29%

Warda

Prospect

14

35%

Ibn Newton/
Newton

Dual-Prospect

16

40-45%

Shikabala cluster (two
wells)

Prospect

16

25-40%

• Ibn Yunus North (Sobhi) onstream
21/12/2020
• Investment in 3D seismic data and
exploration success is driving future
exploration plans at South Disouq. These
include:
• Gross 139bcf Hanut prospect, well
planned in Q3 2021;
• Warda and Mohsen prospect wells
targeting gross 40bcf planned in
2022/23;

12

TOTAL
(1)
(2)

233

Unrisked SDX Management estimates
EUR takes into account gravel pack completions and is in line with existing well results

• Ongoing assessment of additional
South Disouq leads and prospects and
nearby acreage exploration potential.
• Primary South Disouq prospect inventory
is 233 bcf P50 EUR.

SDX ENERGY
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South Disouq Exploration – Hanut Prospect (1/2)
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Summary
• The Hanut prospect lies in the
Amendment Concession
Agreement area, with the
exploration well 8.9 km to the
southeast of the South Disouq
CPF.
• Hanut, like Ibn Yunus and
Sobhi, is a basal KES Fm
turbidite sand deposit defined
by high amplitude seismic
response which is a good
indicator of gas-filled sands in
South Disouq:
•

S

Pliocene Kafr El Sheikh
Formation: deep marine basin fill

HANUT

N

~4.5 km

Messinian Formations

The prospect is defined by the
negative amplitude response on
the FAR stack seismic data, as
are IY-1X and SD-12X.

• It is stratigraphically trapped by
overlying shales.
• SDX is planning to drill Hanut in
early Q3 2021.
Hanut

SDX ENERGY
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South Disouq Exploration – Hanut Prospect (2/2)
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Base KES negative
amplitude with
depth contours

Hanut Volumetrics
• The CoS is estimated at 33% which reflects the fact the eastern closure is not fully imaged.
• The P50 unrisked prospective recoverable resource for Hanut is 139 bcf.
• Existing dry gas 2P reserves for South Disouq and Ibn Yunus is 63 bcf (2020 YE reserves audit).
• This volume, if the well is successful, would represent a step-change in the South Disouq concession for
SDX, more than doubling the reserves base.

SDX ENERGY

Unrisked

P90

P50

P10

Mean

GIIP (bcf)

149

212

303

221

Rec. Gas (bcf)

97

139

201

145
WWW.SDXENERGY.COM

2021 Drilling - Ibn Yunus-2 development well
•

The Ibn Yunus Field is currently being produced through the IY-1X well.

•

The reservoir is a high-quality basal Kafr El Sheikh sandstone and is
formed of 2 features.

•

15

Ibn Yunus West

•

The IY-1X well is draining the western feature.

•

The IY-2 well will target the eastern feature to maximise recovery
from the field and accelerate cash flow.

•

The well was included in the 2018 FDP.

Ibn Yunus East

IY-2 will be drilled and tied in Q2/Q3 2021 accelerating production and
accessing approximately gross 5-10 bcf of incremental recoverable
volumes.
•

The well is anticipated to have similar flow characteristics as IY-1X.

•

The IY-2 wellhead will be positioned close to IY-1X to facilitate rapid
tie-in.

SDX ENERGY
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West Gharib Development Overview
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Concession Extension
• SDX and its partner have secured a 10-year extension.

West Gharib Production

• Extension takes Meseda and Rabul to Nov 2031.

West Gharib Production

Future Drilling – 3 to 4 development wells in 2021, with a
further 8-9 in 2022-2023
• 2020 drilling, other than Rabul-3, was postponed to 2021 due to oil
price. Despite this, proactive field management kept production to a
year average of 3,285bopd (towards the top end of market guidance).
• With the oil price increase and the concession extension, 12 infill wells
(10 in Meseda and 2 in Rabul) are planned (with up to 3 water injection
wells) to stabilise and ultimately raise production back to ~3,000bopd.

• Drilling will start in 2021 at the rate of 3 to 4 wells per year, although the
pace of drilling would be controlled in response to oil price.
• Drilling will initially stabilise and then grow the production.

Oil rate (bopd)

4000
3000
2000
1000
0

Current Wells

Infill Wells

Meseda Field
- Existing producing well
- Agreed targets to drill 2021
- Targets to drill in 2022-2024

• Drilling will also include water-injectors to support the sweep of
the reservoir.
• No major facilities CAPEX is required as the capacity for the
planned development already exists.
• The wells are low cost.
• With the extension agreement, the drilling programme has moved
3.8MMbbl of gross 2C (YE2020 CPR) to 2P with a further 1.7MMbl of
gross 2C to be reallocated to 2P on finalisation of a development plan.

SDX ENERGY
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West Gharib Exploration Overview
Summary

Map of West Gharib area Leads

• A number of prospects and leads have been
identified in the existing West Gharib concession
below existing fields.
•

These features are being worked to drill-ready
prospects and represent low cost exploration as
most can be targeted by deepening planned
development wells.

•

In the success case, any discoveries can be
rapidly tied-in to existing facilities.

3D seismic coverage
2D seismic line

Lead 1

The surrounding areas are covered by 3D and 2D
seismic.

•

Exploration wells are cheap to drill in this area and
discoveries can be easily tied in to existing
facilities.

•

A number of additional leads have been identified
and work continues to move these to prospect
status.

•

SDX ENERGY

We would then look to deal directly with the
Egyptian authorities to secure the acreage.

Lead 2

Rabul
Field
Lease

• The knowledge SDX has built up from working our
existing fields will also allow us to define and
target step-out exploration in near-by open areas.
•
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Meseda
Field
Lease

Lead 3

Volumes for West Gharib area Leads
Feature

Licence

Mean EUR
(MMstb)

CoS

Lead 1

West Gharib (Dublin-SDX)

0.91

20%

Lead 2

West Gharib (Dublin-SDX)

0.66

24%

Lead 3

West Gharib (Dublin-SDX)

0.14

50%

WWW.SDXENERGY.COM

SDX Morocco business overview
Summary
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Concession Map

• SDX entered Morocco in 2017 with the acquisition of
Circle Oil.
• Current portfolio of five contiguous onshore licences
in the Gharb Basin (75% SDX working interest).
• Long-standing partnership with L'Office National
des Hydrocarbures et des Mines ("ONHYM"), our
25% partner.
• Onshore gas production feeding eight industrial
customers across several sectors including ceramics,
automotive, food and packaging. Current production
is ~8.5MMscf/d, supplying directly through SDX
owned infrastructure to a variety of industrial
customers in Kenitra.
• High purity methane gas requires minimal processing.
• SDX Rabat & field team of 30 Moroccan nationals
headed by Lonny Baumgardner:

SDX Morocco Management Team

Karima Absa
Legal & HR Manager

SDX ENERGY

Lonny Baumgardner
Country Manager

Jamal Ahamiri
Production Manager

Oumaimah Rougani
Contracts & Procurement

Simple, integrated business

Werner Welgens
Finance Manager

WWW.SDXENERGY.COM

Morocco – 2021 Development/Appraisal and Exploration Activity
4 Development/appraisal wells planned for
2021 together with testing of Top Nappe Play
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Top Nappe
exploration
potential is present
throughout SDX
acreage

• 4 development/appraisal wells planned in Q2 and Q4 targeting
close to infrastructure reserves. Potential also exists in the new
Top Nappe play.
• The Top Nappe play was drilled in the LMS-2 well and other
similar features have been identified not only in Lalla Mimouna
Nord but also in the SDX core area.
• LMS-2 will be tested in 2021 during the 4 well drilling campaign.
• Testing was postponed in 2020 due to Covid-19.

• The Top Nappe play offers targets in SDX’s core area and the
Company is assessing how best to test these in the future.
• Identified Top Nappe prospects beneath the core area are larger
than usual shallow gas targets.

SW

NE

TW
T

Top Nappe Play
KSR Core Area

Top Nappe Play
Lalla Mimouna Nord exploration
area
LMS Gas
discovery

Similar seismic
response to LMS
at top nappe
level

Similar seismic
response to
LMS at top
nappe level

XL 372
SDX ENERGY
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Morocco additional exploration – Lalla Mimouna Sud & Moulay Bouchta
Summary
• While the western area (Lalla Mimouna Sud)
is not covered by 3D, available 2D seismic
lines appear to indicate larger features west of
the current core area.
• In turbidite systems such as we have in the
Gharb Basin, the field sizes tend to increase
from the sediment source’s proximal locations
to distal locations i.e. from east to west in the
Gharb basin.
• A similar trend here is supported by the
offshore Lixus discovery in the distal Gharb
basin, and by the trend seen in field sizes in
the Guadalquivir Basin in South Spain (an
analogue for the Gharb Basin).
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Leads in LM Sud Area close to SDX Pipeline
Identified leads in the LM Sud
acreage provide running room
close to SDX’s 8” pipeline

DRC-1 disc.

Lalla Mimouna
Sud Area

Basin Analogue: Guadalquivir Basin
Guadalquivir Basin

Guadalquivir

Rif Mountains

• Lalla Mimouna Sud will be weighed against
the Moulay Bouchta area as it may offer
smaller but more stacked targets.

SDX ENERGY

Onshore Gharb

WWW.SDXENERGY.COM

2021 & 2022 Activities & Value Catalysts
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SOUTH DISOUQ
Budgeted

SD-4X Workover
Compressor

Contingent

IY-2 D&C + Tie-in
Hanut exploration well
Hanut completion & tie-in
SD 3X Workover
Mohsen exploration well
Mohsen completion & tie-in
Warda D&C & Tie-in
MOROCCO
Workover campaign
LMS-2 well test
Four-well campaign
Further development drilling
WEST GHARIB
Meseda/Rabul Drilling Campaign

12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29 30 31 32 33 34 35 36

Key upcoming catalysts from multi-year programmes with the drillbit:
• H1 2020 IY-2X drilled to add production and accelerate cash flows.
• Q3'21 potentially transformational Hanut well in South Disouq, targeting 139 bcf (management estimate).
• LMS-2 well test in Morocco as part of the H1’21 drilling campaign.
• 2021 Morocco drilling to add production and test Top Nappe prospectivity.
• Q2’21 West Gharib drilling campaign commences comprising of 8-12 development wells over three years to
recover 2.0-2.3 (W.I.) MMbbl of incremental 2P reserves and increase production.
SDX ENERGY

Significant value catalysts in Egypt and Morocco in the next two years
WWW.SDXENERGY.COM

Summary
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Resilient cash flows with strong
liquidity, can re-invest or return
to shareholders

High-margin gas businesses with long-term fixed-price contracts & low opex.
Multi-year plans fully-funded by healthy liquidity position.
Robust capital allocation policy with optionality to return to shareholders.
Focussed on returns and cash flow – not scale for scale’s sake.

Transformational
organic upside potential

Multiple value catalysts from multi-year exploration plans.
Transformational upside potential.

Disciplined M&A approach in
line with strategic plan

M&A opportunities rigorously screened against 5 year strategic plan.
Inorganic growth will be step-wise, with a goal of becoming a mid-cap energy
company.

ESG focus

Gas businesses with optimised, low carbon output of 1.8kg CO2e /boe, one of the lowest
in the industry.
Giving back via community initiatives.
Board-supported ESG policy embedded in strategic plan, with enhanced ESG reporting.

Regional relationships

Excellent Government relations.
Strategic, supportive main shareholder with regional influence.

Experienced management
team

A year of new management focussed on delivery.
In-house technical expertise & operational capabilities with strong HSE culture.
Substantial capital markets experience.

SDX ENERGY
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Disclaimer
This document, which is personal to the recipient, has been issued by SDX Energy plc (the “Company”). This document does not constitute or form any invitation to
engage in investment activity nor shall it form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase or subscribe for, any securities
of the Company, nor shall any part of it nor the fact of its distribution form part of or be relied on in connection with any contract or investment decision relating
thereto, nor does it constitute a recommendation regarding the securities of the Company. In particular, this document and the information contained herein does
not constitute an offer of securities for sale in the United States.
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This document is being supplied to you solely for your information. The information in this document has been provided by the Company or obtained from publicly
available sources. No reliance may be placed for any purposes whatsoever on the information or opinions contained in this document or on its completeness. No
representation or warranty, express or implied, is given by or on behalf of the Company or any of the Company’s directors, officers or employees or any other
person as to the accuracy or completeness of the information or opinions contained in this document and no liability whatsoever is accepted by the Company or any
of the Company’s members, directors, officers or employees nor any other person for any loss howsoever arising, directly or indirectly, from any use of such
information or opinions or otherwise arising in connection therewith.
Nothing in this document or in the documents referred to in it should be considered as a profit forecast. Past performance of the Company or its shares cannot be
relied on as a guide to future performance.
Neither this document nor any copy of it may be taken or transmitted into the United States of America, its territories or possessions or distributed, directly or
indirectly, in the United States of America, its territories or possessions. Neither this document nor any copy of it may be taken or transmitted into Australia, Japan
or the Republic of South Africa or to any securities analyst or other person in any of those jurisdictions. Any failure to comply with this restriction may constitute a
violation of United States, Australian, Japanese or South African securities law. The distribution of this document in other jurisdictions may be restricted by law and
persons into whose possession this document comes should inform themselves about, and observe, any such restrictions.
Forward-looking Information

Certain statements contained in this press release may constitute "forward-looking information" as such term is used in applicable Canadian securities laws. Any
statements that express or involve discussions with respect to predictions, expectations, beliefs, plans, projections, objectives, assumptions or future events or are
not statements of historical fact should be viewed as forward-looking information. In particular, statements regarding the Company’s 2021 production and capex
guidance, liquidity and sources of cash flows in 2021, the impact of COVID-19 on customer consumption, future drilling developments and results, and satisfying
the conditions precedent to drawing of the US$10 million credit facility with the EBRD should all be regarded as forward-looking information.
The forward-looking information contained in this document is based on certain assumptions, and although management considers these assumptions to be
reasonable based on information currently available to them, undue reliance should not be placed on the forward-looking information because SDX can give no
assurances that they may prove to be correct. This includes, but is not limited to, assumptions related to, among other things, commodity prices and interest and
foreign exchange rates; planned synergies, capital efficiencies and cost-savings; applicable tax laws; future production rates; receipt of necessary permits; the
sufficiency of budgeted capital expenditures in carrying out planned activities, and the availability and cost of labour and services.
All timing given in this announcement, unless stated otherwise, is indicative, and while the Company endeavours to provide accurate timing to the market, it
cautions that, due to the nature of its operations and reliance on third parties, this is subject to change, often at little or no notice. If there is a delay or change to any
of the timings indicated in this announcement, the Company shall update the market without delay.
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Forward-looking information is subject to certain risks and uncertainties (both general and specific) that could cause actual events or outcomes to differ materially
from those anticipated or implied by such forward-looking statements. Such risks and other factors include, but are not limited to, political, social, and other risks
inherent in daily operations for the Company, risks associated with the industries in which the Company operates, such as: operational risks; delays or changes in
plans with respect to growth projects or capital expenditures; costs and expenses; health, safety and environmental risks; commodity price, interest rate and
exchange rate fluctuations; environmental risks; competition; permitting risks; the ability to access sufficient capital from internal and external sources; and changes
in legislation, including but not limited to tax laws and environmental regulations. Readers are cautioned that the foregoing list of risk factors is not exhaustive and
are advised to refer to the Principal Risks & Uncertainties section of SDX’s Annual Report for the year ended 31 December 2020, which can be found on SDX’s
SEDAR profile at www.sedar.com, for a description of additional risks and uncertainties associated with SDX’s business.
The forward-looking information contained in this press release is as of the date hereof and SDX does not undertake any obligation to update publicly or to revise
any of the included forward‐looking information, except as required by applicable law. The forward‐looking information contained herein is expressly qualified by this
cautionary statement.

The forward‐looking information contained in this presentation is as of the date hereof and SDX does not undertake any obligation to update publicly or to revise
any of the included forward‐looking information, except as required by applicable law.
Oil and Gas Advisory
Certain disclosure in this news release constitute “anticipated results” for the purposes of National Instrument 51-101 – Standards for Oil and Gas Activities of the
Canadian Securities Administrators because the disclosure in question may, in the opinion of a reasonable person, indicate the potential value or quantities of
resources in respect of the Company’s resources or a portion of its resources. Without limitation, the anticipated results disclosed in this news release include
estimates of volume, flow rate, production rates, porosity and pay thickness attributable to the resources of the Company. Such estimates have been prepared by
management of the Company and have not been prepared or reviewed by an independent qualified reserves evaluator or auditor. Anticipated results are subject to
certain risks and uncertainties, including those described above and various geological, technical, operational, engineering, commercial and technical risks. In
addition, the geotechnical analysis and engineering to be conducted in respect of such resources is not complete. Such risks and uncertainties may cause the
anticipated results disclosed herein to be inaccurate. Actual results may vary, perhaps materially.
Prospective Resources

The prospective resources estimates disclosed or referenced herein have been prepared by Dr. Rob Cook, a qualified reserves evaluator, in accordance with the
SPE’s Canadian Oil and Gas Evaluation Handbook and in accordance with NI 51-101. The prospective resources disclosed herein have an effective date of 1
January 2021. Prospective resources are those quantities of gas, estimated as of the given date, to be potentially recoverable from undiscovered accumulations
through future development projects. As prospective resources, there is no certainty that any portion of the resources will be discovered. The chance that an
exploration project will result in a discovery is referred to as the "chance of discovery" as defined by the management of the Company.

There is no certainty that it will be commercially viable to produce any portion of the resources discussed herein; though any discovery that is commercially viable
would be tied back to the Company’s pipeline in Morocco and then connected to customers’ facilities within 9 to 12 months of discovery. Based upon the economic
analysis undertaken on any discovery, management has attributed an associated chance of development of 100%.
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There are uncertainties associated with the volume estimates of the prospective resources disclosed herein, due to the level of information available on prospective
resources, but ranges are defined based on data from the Company’s nearby existing analogous wells. Some of the risks and uncertainties are outlined below:
•
•
•
•
•
•

Petrophysical parameters of the sand/reservoir;
Fluid composition, especially heavy end hydrocarbons;
Accurate estimation of reservoir conditions (pressure and temperature);
Reservoir drive mechanism;
Potential well deliverability; and
The thickness and lateral extent of the reservoir section, currently based on 3D seismic data.

“P50” means that there is at least a 50% probability that the quantities actually recovered will equal or exceed the best estimate.
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